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INTRODUCTION 
 
The former Ashe Street Courthouse is a historically significant structure in Johnson City, 
Tennessee. Aside from being the city’s first federal building, the site also operated 
throughout the early twentieth century as both a post office and county courthouse. 
However, archival research reveals that the prominent brick building on Walnut Street has 
an even more exciting and noteworthy history. Historic documents confirm that this 
building was actually constructed as a postal savings bank. When its doors opened in 
1911, it was the first and only such institution in Tennessee, and one of only 48 such 
establishments across the country. Part of President William Taft’s experimental “postal 
savings system,” Johnson City gained statewide, regional, and national attention for this 
rare distinction. Today, over one hundred years later, that illustrious history has been lost 
to time and largely forgotten… until now. The following report attempts to reconstruct the 
history of this pioneering building, as well as briefly recount the postal savings system in 
the United States and Tennessee. Using archival records, government publications, and 
contemporary newspaper sources, we step back in time and into a building that was once 
the crown jewel of Johnson City. 

 
THE POSTAL SAVINGS SYSTEM IN 
THE UNITED STATES 
 
Postal banking began in the United States in 
1911 and continued until 1966. Fulfilling one 
of President William Taft’s campaign 
promises, the United States Postal Savings Law 
was approved by Congress in June 1910.1 The 
postal banking system essentially served as an 
alternative to federal deposit insurance from 
1911 until 1933, and performed many key 
banking functions prior to the Federal 
Reserve’s coming-of-age. For over fifty years, 
postal banking buoyed American finances, 
funding two world wars and reducing a 
substantial government deficit after the Great 
Depression.  

Momentum for the legislation coalesced after 
the Panic of 1907, a financial crisis that caused 

																																																								
1 Treasury Department, Annual Report of the Secretary of the Treasury, On the State of the Finances For The Fiscal Year Ended June 30 1910 
(Washington Government Printing Office, Washington, D.C.: 1911), 376. 

An ad in the November 1913 edition of 
Boy’s Life for the Postal Savings System. 
Source: Library of Congress.  
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widespread distrust of traditional banks and a desire for banking alternatives.2 In order to 
restore American faith in the “virtue and security of systematic savings,” President 
Theodore Roosevelt and Postmaster General George von Lengerke Meyer pleaded with 
Congress to authorize a postal savings system.3 As one scholar explains, working people 
“advocated a postal bank that would prioritize financial security, affordable credit, and 
macroeconomic stability.”4 However, the idea of a postal banking system provoked much 
scrutiny and debate. 
 

 
  
 
 
 
 
 

 
 
In order to address critics’ concerns, the version of the Postal Savings Bill that passed in 
1910 – and created the United States Postal Savings System – made concessions to 
opponents (mainly localists and private bankers) by requiring that the majority of postal 
deposits remain in the community of origin.5 Reassuring its readers, the Bristol Evening 
News reported in December 1910 that the “greater part of the money deposited in the 
savings bank will be placed in the local banks, and will be secured by government bonds, 
dollar for dollar.”6 
 
Effective on January 1, 1911, the postal savings system “was established as an experiment 

																																																								
2 “The United States Postal Savings Bank,” Political Science Quarterly, Vol. 26 (1911): 463. 
3 Richard B. Kielbowicz, “Postal Savings Banks,” in Postal Enterprise: Innovations with Congressional Constraints, 1789-1910 (May 30, 
2000): 44. 
4 Christopher W. Shaw, “”Banks of the People”: The Life and Death of the U.S. Postal Savings System,” Journal of Social History, Volume 52, 
Number 1 (Fall 2018): 121. 
5 “Chill Over Postal Bank,” Chattanooga Daily Times, September 17, 1909; “Post Bank Main Issue,” Chattanooga Daily Times, November 11, 
1909; Mitchell, Postal Savings Banks: An Argument In Their Favor By Postmaster-General With Appendices (Washington, DC.: Government 
Printing Office, 1891). 
6 “First Postal Bank For Savings,” The Bristol Evening News, December 27, 1910. 

“The post-office,  of  all 
institutions, seems to be the 
best adapted to carry the 
influence  of the  savings banks 
to every fireside.  The most 
pervasive , the best understood,  
and the most familiar 
institution of any civil ized  
country is  the post-office.  And 
likewise in every rural 
community the  most widely 
known individual is the 
postmaster,  and in every urban 
community the  most familiar 
individual is  the letter 
carrier…. Thus he is peculiarly 
qualified to serve the savings 
bank, which requires  not only 
faciliti es but missionaries.”1 

“The one serious objection 
that the people of the 
country have urged against 
the bill is that it might 
ultimately be used to drain 
the smaller communities of 
the country of their money 
for the benefit of the great 
financial centers.”1 
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in a new field of public benefits.”7 According to one publication, the “people of this 
country greeted this innovation with an immediate and enthusiastic response.”8 The 
legislation announced that, “every postoffice that issues money orders, and such others as 
the postmaster general may designate, will be savings banks.”9 The act allowed deposits 
by any person over the age of ten years old, and permitted deposits by married women.10 
In a time when their rights were severely curtailed, these children and married women 
were allowed to make deposits in their own name, and without the interference of their 
parents or husbands. One newspaper 
article explained that the postal savings 
stamps system intended “to encourage 
thrift among the poor and to teach 
children the habit of saving.”11 The law 
stipulated that individuals could only 
have one account, and the interest on 
accounts at postal savings banks was set 
to 2.5 percent, in order not to entice 
customers away from established 
banks.12 The postal savings institutions 
were sometimes referred to as “the poor 
man’s banks” in order to pacify bankers. 
Account holders were limited to $100 
deposits per month and a total savings 
cap of $500, although in 1918 the limit 
was raised significantly to $2,500 
dollars.13  
 
The postal savings system grew 
relatively slowly until 1930, at which point deposit levels skyrocketed.14 People 
appreciated the post office’s convenient location and hours, as well as the security of 
depositing funds in a trusted federal institution. Individuals with limited resources were 
able to save incrementally (with deposits as meager as a ten-cent stamp), and could 

																																																								
7 Richard B. Kielbowicz, “Postal Savings Banks,” in Postal Enterprise: Innovations with Congressional Constraints, 1789-1910 (May 30, 
2000): 47. 
8 H.L. Wiley, “Postal Savings Stamps of U.S.,” Mekeel’s Weekly Stamp, Vol. XXVIII, No. 1218, Boston, Massachusetts, May 2, 1914. 
9 “House Will Amend Postal Bank Bill,” Knoxville Sentinel, March 9, 1910. 
10 “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911; “Postal Savings Bank to Open January 3,” Chattanooga 
Daily Times, December 27, 1910. 
11 “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
12 Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
13 “Siphon for Large Cities,” Chattanooga Daily Times, June 24, 1910; Mehrsa Baradaran, “A Short History of Postal Banking,” Slate, August 
18, 2014. 
14 Maureen O'Hara and David Easley , “Postal Savings System,” The Journal of Economic History, Vol. 39, No. 3 (Sep., 1979), 745.  A report 
from the 1930s reached four conclusions about the postal savings system: “(1) Postal savings depositories generally are not established in 
bankless communities, (2) The Postal Savings System is in direct competition with banks, (3) The disposition of the postal savings funds is not 
that planned by the Congress, 4) The savings facilities offered by banks today are more adequate than in 1910.” “The Postal Savings System in 
the United States,” 3rd edition (August 9, 1927), 46, Federal Reserve Bank of St. Louis. 

The Knoxville Sentinel described the 
process in detail to its readers: 
 
“Certificates of deposit will be issued in 
various denominations, running from $1 
to $100. They will be issued in duplicate, 
the original going to the depositor and 
the duplicate to the files of the 
depository. The duplicate must bear the 
name of the depositor, who is expected 
carefully to scrutinize it before signing to 
see that it is drawn for the proper 
amount. At least one dollar, or a larger 
amount in multiples thereof, must be de 
deposited before an account can be 
opened, but no one will be permitted to 
deposit more than $100 in any one 
calendar month. The balance to the 
credit of any one person shall never be 
allowed to exceed $500, exclusive of 
accumulated interest.”1 
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convert their savings to interest-bearing certificates or bonds. By 1934, postal banks 
boasted $1.2 billion in assets, or roughly 10 percent of the nation’s entire commercial 
banking system. In 1935, President Franklin D. Roosevelt engaged postal savings banks in 
order to sell Treasury bonds and successfully pay off the budget deficit caused by the 
Great Depression.  
 

A few years later, postal banks sold 
“Defense Savings Stamps” in order to fund 
American involvement in World War II. 
The post office did not disappoint. By the 
end of World War II, the federal 
government had raised approximately $8 
billion in war funds. The ability to “bank 
by mail” was introduced in 1940, allowing 
deployed soldiers to bank with the post 
office from abroad. In 1946, 68 percent of 
towns and cities across the United States 
had both postal savings depositories and 
banks. And only one year later, in 1947, 

deposits reached their peak at almost $3.4 billion; over four million users banked at their 
local post offices.15  
 
The public banking trend was curtailed by President Roosevelt’s broader banking reform, 
namely the use of the Federal Deposit Insurance Corporation (FDIC) to stabilize 
American finances, as well as a re-emerging national economy. Eventually, traditional 
banks became just as safe as the federally backed postal banks, and offered higher, more 
attractive interest rates. In 1965, postmaster generals supported the discontinuation of the 
postal banking system, a decision reinforced by President Lyndon B. Johnson’s efforts to 
streamline the federal government. When Congress abolished the postal savings system in 
1966, the once popular program ended with little fanfare.16 The Post Office Department 
stopped accepting deposits in April 1966.17 Depositors were compensated, and the 
remaining funds were distributed to states and other jurisdictions. In July 1967, unclaimed 
deposits and interest from 600,000 account holders – amounting to $60 million – were 
transferred to the U.S. Treasury. The statute of limitations from July 1984 prevented 
further claims for postal savings deposits after July 1985.18 
 
 

																																																								
15 Richard B. Kielbowicz, “Postal Savings Banks,” in Postal Enterprise: Innovations with Congressional Constraints, 1789-1910 (May 30, 
2000): 48. 
16 Public Law 89-374, Cong. Rec, 89th Cong., 2d sess. 5595 (March 14,1966). 
17 “Postal Savings System,” Smithsonian National Postage Museum 
18 “Postal Savings System,” Smithsonian National Postage Museum. 

In March 1938, The Johnson City 
Chronicle reported that:  
 

“If there is a depression in the United 
States at the present time, it certainly 
isn’t reflected in the Johnson City post 
office’s receipts and its sale of U.S. 
savings bonds. From the dollars-and-
cents standpoint, Johnson City’s bond 
purchases ranked sixth among the cities 
of the state” (after Memphis, Nashville, 
Knoxville, Chattanooga, and Jackson.1  
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Post-offices designated as postal savings depositories in 1910:19 

“The communities picked are said to be those which have greatest need of this service. Over 
twenty have for their chief industry mining, smelting, foundries, or blast furnaces, and a dozen 
or so are factory and mill towns, while nearly half a score are devoted to shipping or lumber 
interests. But one or two are quite small farming communities, one is a summer resort and 
another a suburb of commuters… Four have a considerable foreign population…”20 
 

																																																								
19 Treasury Department, Annual Report of the Secretary of the Treasury, On the State of the Finances For The Fiscal Year Ended June 30 1910 
(Washington Government Printing Office, Washington, D.C.: 1911), 376. 
20 “Postal Savings Banks Start At Penny Size,” The Survey, A Journal of Constructive Philanthropy Vol. XXV, No. 1 (October 1910): 521. 
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THE POSTAL SAVINGS SYSTEM IN TENNESSEE AND JOHNSON CITY 
 
Newspaper coverage about the forthcoming postal banking system, and speculations about 
its implications for Tennessee, circulated widely during the early twentieth century. After 
the United States Postal Savings Law passed in 1910, President Taft chose to test the 
system on a small scale, with the intention of improving the program before implementing 
it across the country. The Knoxville Sentinel explained that the “government will give 

[the] system a thorough test in every 
state.”21 The public eagerly awaited 
the announcement of which lucky 
cities would be selected to launch the 
experimental initiative. 

In October 1910, the Herald and 
Tribune announced that Johnson City 
had been selected as “one of the 48 
second class offices” for the trial of 
the postal savings bank system.22 A 
few months later, The Nashville 
Banner reiterated the news that only 
one postal savings bank “will be 
established in each state for the 

present, and Johnson City was designated by the department as the point in Tennessee.”23 
In late December 1910, Postmaster James A. Vine traveled to Washington, D.C., along 
with forty-eight other postmasters, for a full conference about the new program.24 During 
this conference, postmasters of 36 cities were “thoroughly instructed as to how the new 
system should be put into operation, and how the business should be conducted.”25 These 
postmasters were second-class officers, and “were summoned to Washington to receive 
their instructions regarding the receipt of postal savings deposits, the handling of the funds 
and the reports they will be required to make to the postoffice department.”26 
 
In January 1911, the Knoxville Sentinel reported that the “postal savings banks are open 
for business” and the Johnson City facility on Ashe Street opened its doors on January 3, 

																																																								
21 “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
22 “Johnson City is Selected,” Herald and Tribune, October 26, 1910. 
23 “Postal Savings Bank At Johnson City,” Nashville Banner, December 23, 1910. 
24 “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
25 Postmaster General Frank Hitchcock. “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
26 “Postmasters Confer On Postal Banks,” The Johnson City Comet, December 23, 1910. 

First depositors at the postal bank in New York, ca. 
1910-1915. Source: Library of Congress.  
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1911.27 In Johnson City, the postal savings bank ran in conjunction with the post office’s 
money order department, under the supervision of J.T. Browning.28   
 
In order to prepare community members for the arrival of the postal banking system, The 
Bristol Evening News explained to readers that the “idea is to place one such bank in each 
state where there is a large foreign or mining population, and for this reason Johnson City 
has been selected in Tennessee.”29 According to The Comet, the expansion of the postal 
savings system in Tennessee depended “upon the amount of business done in foreign 
destined money orders, as one main reason for the establishment of the postal savings 
system is to keep money here which has been sent abroad by foreign working men.”30 In 
fact, the post office published circulars in 23 languages and provided special services for 
non-English speaking users. By 1915, almost 59 percent of total postal savings bank 
depositors were born outside of the United States and immigrants accounted for nearly 72 
percent of the total deposits, despite the fact that they represented only 15 percent of the 
U.S. population.31 Nationally, the postal savings systems achieved its aim; in 1916, nearly 
three out of five depositors were foreign-born.32  

The positioning of the postal savings bank in northeast Tennessee, relatively close to 
neighboring institutions in Kentucky and North Carolina, left most residents in the rest of 
the state without access to the new system. However, The Bristol Evenings News consoled 
disappointed readers that if “the plan works out all right and to the satisfaction of the 
government, of course deposit banks will be established at the centers of population, such 
for instance as Nashville, Memphis, Knoxville, Chattanooga, and Bristol.”33  

A few months after the launch of the system, the postal savings banks seemed to “be 
patronized principally by mining and manufacturing communities;” although “as a rule 
few of the southern states show large 
deposits.”34 However, by spring 1911, 
newspapers were reporting that the “postal 
savings bank system has been more successful 
than reasonably could have been expected” 
and Johnson City’s postal saving bank in 

																																																								
27 The postal savings bank in Johnson City opened on January 3, 1911. “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, 
January 3, 1911; “Postal Savings Bank At Johnson City,” Nashville Banner, December 23, 1910. 
28 Jesse G. Smith had been in charge of the Money Order Department as of August 1907. “Postal Savings Bank to Open January 3,” 
Chattanooga Daily Times, December 27, 1910; Untitled, Herald and Tribune, August 7, 1907; “First Postal Bank For Savings,” The Bristol 
Evening News, December 27, 1910. 
29 “Johnson Gets The Only One,” The Bristol Evening News, December 22, 1910. 
30 “Johnson City Is In The Lead,” The Comet, July 6, 1911; “Postal Savings Banks Are Open For Business,” Knoxville Sentinel, January 3, 1911. 
31 “Richard B. Kielbowicz, “Postal Savings Banks,” in Postal Enterprise: Innovations with Congressional Constraints, 1789-1910 (May 30, 
2000): 47 & 48. See: 1915 Annual Report 30; “Remembering the Postal Savings System,” The Postal Record (January 2016): 20-25. 
32 Notably, as of 1917, African Americans had “made little use of the postal savings system.” E.W. Kemmerer, “Six Years of Postal Savings in 
the United States,” The American Economic Review, Vol. 7, No. 1 (March 1917): 48. 
33 Johnson Gets The Only One,” The Bristol Evening News, December 22, 1910. 
34 “250 Additional Savings Banks,” The Bristol Evening News, March 22, 1911. 

Excerpt from Johnson City Is In The 
Lead,” The Comet, July 6, 1911. 
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particular was “meeting with favor.”35 By July 1911, The Comet boasted that, “Johnson 
City is in the lead of all postal savings offices in the southern states” and “ranks second of 
all the postoffices east of the Mississippi.”36 This trend continued into 1920; Johnson City 
ranked third in the state of Tennessee in terms of the number of depositors (85) and 
second in terms of amount on deposit ($25,768) as of June 30, 1920.37 
 
The post office savings bank in Johnson City may have been one of the first in the nation, 
but it certainly was not the last. In his 1911 message to the Senate and the House of 
Representatives, President Taft explained that since the beginning of the experimental 
postal savings banks in January, the system had “been extended so as to include 7,500 
presidential post offices, which includes practically all of the post offices of that class. 
Preparations are also being made to establish the system at about 40,000 forth-class 
offices. The deposits in 11 months have reached a total of $11,000,000, distributed among 
2,710 national and State banks.”38 
 
The Growth of the Postal Savings System, June 1911-191339: 

 

 

 

 

 

 

 

 

The postal savings system continued in Johnson City for many years, first at the building 

																																																								
35 “250 Additional Savings Banks,” The Bristol Evening News, March 22, 1911; “Postal Savings Bank Deposits Increasing,” Knoxville Sentinel, 
May 19, 1911. 
36 “Johnson City Is In The Lead,” The Comet, July 6, 1911.  
37 A.S. Burleson, Statement of the Operations Of The Postal Savings System By The Postmaster General (Washington, D.C.: Washington 
Printing Office, 1921): 44. 
38Around the same time, “Postmaster General Hitchcock [was] engage… in preparing for the establishment of 250 additional postal savings 
banks, an appropriation of $500,000 having been made by the recent congress for the extension of the system.” “250 Additional Savings Banks,” 
The Bristol Evening News, March 22, 1911. President William Taft, Message of the President of the United States transmitting the Annual report 
of the postmaster general for the fiscal year ended June 30, 1911, and the Report of the Commission on second-class mail matter (Washington, 
D.C.: 1912), 3. 
39 H.L. Wiley, “Postal Savings Stamps of U.S.,” Mekeel’s Weekly Stamp, Vol. XXVIII, No. 1218, Boston, Massachusetts, May 2, 1914. Another 
source indicates that by “the end of the fiscal year 1913 banks had been opened in 12,151 post offices, including all presidential offices and 
about 4,000 offices of the fourth class, also in 667 branches and stations.” E.W. Kemmerer, “Six Years of Postal Savings in the United States,” 
The American Economic Review, Vol. 7, No. 1 (March 1917): 48. 
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located on Ashe Street, and then at the newly built post office located on East Main Street, 
which opened in 1938. The postal savings system did not survive the twentieth century, 
but it did make a lasting impact, especially in places like Johnson City, and other small 
cities.40 Specifically, postal banking allowed the working class, as well as immigrants, 
married women, and children, the opportunity to take control of their money, enjoy the 
benefits of saving, participate in institutional banking, and manage their own financial 
destiny. 

 
THE HISTORIC ASHE STREET BUILDING 
 
In 1908, Mr. George L. Carter (and the Unaka Corporation) sold the property at 401 Ashe 
Street in Johnson City to the United States Federal Government.41 Perhaps the Ashe Street 
site was publicly announced as the location for Johnson City’s postal savings bank earlier, 
but confirmed newspaper accounts address the plans in February 1909.42 Residents 
celebrated their city’s selection for the 
postal savings experiment, and 
newspapers gloated that the 
forthcoming post office would be 
“Better Than Asheville’s.”43  
 
Newspapers followed the project’s 
progress with great interest, and 
reported that bids for the project opened 
January 7, 1909.44 Several bids from 
across the country were submitted for 
the Johnson City post office, including 
from Charlottesville, VA, Knoxville, 
TN, Atlanta, GA, Philadelphia, PA, St. 
Louis, MO, Bristol VA, and Newport 
News, VA.45  Initially, the building was 
projected to cost $100,000, but the final 

																																																								
40 Small cities being defined as those with between 2,500 and 25,000 residents.  
41 Carter appears to have been continually involved in the project. According to one newspaper account, “Mr. George L. Carter has been at work 
getting the new streets and sidewalks ready for the opening” of the new post office. “Postal Savings Bank at Johnson City,” The Johnson City 
Comet, December 25, 1910. 
42 “Must Sell It Quick!,” The Comet, February 4, 1909. 
43 “Jas. A. Vines Is Postmaster,” The Journal and Tribune, April 16, 1910. 
44 Readers were fascinated by every aspect of the postal savings bank’s construction. For example, one newpspaer announced that“John W. 
Ackers, a Bristol contractor, has been awarded the contract for the plain and ornamental plastering in the new post office building.” “Bristol 
Contractor Gets Big Job,” Johnson City Comet, March 31, 1910. 
 “Bristol Firm Will Make Bid,” The Bristol Evening News, January 6, 1909. 
45 The lowest bid for the project came in at $61,409. “Johnson City Federal Building Bids Opened,” Knoxville Sentinel, January 8, 1909. 

Colonel Brownlow reportedly wrote 
in 1908 that the: 
 
“Secretary of the Treasury gave our 
public building bill the same number 
that it had when the case was reopened 
last Fall, and on the day began to draw 
the plans and specifications. It will take 
about two months to get them done. I 
adopted the plan of the Louisiana 
building that I spoke to you about last 
year. Of course this expedites the 
matter several month[s]. It will be 
about the 15th of June before the 
contract is let.”1 A reporter indicated 
that the “abstract of the property has 
been completed and is now in the 
hands of the United States District 
Attorney and all the requirements made 
by the Secretary of Treasury will be 
carried out by Mr. Carter.”1 
	



	

 12 

expense was much less.46 Construction of the facility took place throughout 1910. The 
Comet reported eagerly in 1910 that at last “the roof is being placed on the new post office 
building, and in a few days the interior work will commence, and continue until the 
building is completed. The delays often occurring on this structure were caused by being 
unable to get a first class quality of terra cotta, and operations ceased for fully two months 
on that account.”47 Only the best materials and most skilled craftsman would suit such a 
momentous building.48 In November 1910, The Comet assured readers that the “new post 
office will be ready for occupancy in a few weeks, and will be occupied early in 
December [1910]. The furniture and fixtures are being installed.”49 Sure enough, Johnson 
City’s new post office building was completed the week of December 11, 1910 and 
“turned over to the government,” at which time Postmaster J.A. Vines began moving 
operations from the Main Street location to the building on Ashe Street.50 
 
The postal savings bank, built in the beaux-arts style (a popular aesthetic for civic 
buildings during the era), opened for business on January 3, 1911 as the Tennessee’s first 

and only postal savings bank.51 Referred to as the 
“Governmental Postal Savings Bank,” the new building 
was lauded as “one of the best of its kind in East 
Tennessee,” and observers admired “the immense amount 
of work done.”52 In August 1910, The Herald and 
Tribune complimented “James A. Vines, Post Master at 
Johnson City, [for building] a handsome dwelling in our 
district.”53  
 
Local newspapers heralded the grand opening of the 
postal bank in Johnson City in January 1911, boasting 
that “the government’s postal savings bank opened here 
this morning and did a fine business the first day,” putting 
“The Total Sum Of Nearly Five Hundred Dollars in 
Hands of Uncle Sam.”54 The deposit amounts in the 

																																																								
46 Newspaper accounts suggest the original postal savings bank cost $89,000 to construct, exclusive of the site. See: Southern Railway 
promotional brochure, “Johnson City, Tennessee—Its Commerce, Finance and Industries, owned by J.E. Rumbley and prepared by the 
company’s traffic department, around 1909.  
47 “Roof Is Placed On The Post Office,” The Comet, March 10, 1910. 
48 Before its renovation, the original Ashe Street Post Office contained about 2,700 square feet of floor space, according to local newspaper 
reports. Opening of New Post Office Set Tomorrow Morning,” Johnson City Chronicle, March 13, 1938. 
49 “Post Office Will Be Moved Soon,” The Comet, November 3, 1910. 
50 “Johnson City Post Office Being Moved,” The Bristol Herald Courier, December 11, 1910. 
51 “Postal Savings Bank to Open January 3,” Chattanooga Daily Times, December 27, 1910. 
52 “Johnson City Post Office Being Moved,” The Bristol Herald Courier, December 11, 1910; “Postal Savings Bank at Johnson City,” The 
Johnson City Comet, December 25, 1910. 
53 Untitled, Herald and Tribune, August 3, 1910. 
54 Again, reporters reassured readers that their deposit would remain local, stating: “This money is put in the local national banks.” “Postal Bank 
Opens At Johnson City, The Tennessean, January 4, 1911. “Postal Bank Opens At Johnson City,” The Tennessean, January 4, 1911. 

Postal  Savings Stamp 
block,  Scott PS4,  from 
1911.  Source: Smithsonian 
National Postage Museum. 
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Johnson City postal bank were comparable to peer institutions across the country, but the 
city ranked tenth in the number of accounts opened. 55 This caused The Bristol Evening 
News to quip that patrons “of the postoffice at Johnson City, Tenn., seem to have given 
their approval to the postal savings bank plan.”56 At the same time, Postmaster Vines 
specifically praised “the great work the late Congressman Brownlow… in making possible 
the magnificent new postoffice building,” as well as “the generosity of Mr. George L. 
Carter, who donated the site for the building, and put down granolithic pavements about 
the premises, making the postoffice grounds and building foot up a value of $100,000.”57 
The result was an architectural spectacle, deemed “modern from base to tower.”58 
 
Newspaper accounts throughout the early twentieth century document many aspects of the 
Ashe Street site’s postal services, and even identify the employees. Aside from Postmaster 
Vines, and other subsequent postmasters, staff included Belmont Collette, a clerk in the 
post office.59 T.J. Cox worked as an assistant, and J.T. Browning supervised the money 
order department. W.H. Hodges 
worked in the registry 
department, C.L. Miller and 
Hugh Campbell were employed 
as stamp clerks, and mail clerks 
included Virgil O. Dell, R.H. 
Kilby, and A.R. Van Hoak.60 
The events and people 
associated with the post office 
garnered much local attention, 
with their comings and goings 
frequently described by the 
press.  
 
The popularity of the postal savings system, and the escalating postal demands of a 
growing city, must have strained the Ashe Street post office, which operated for over 
twenty years before being replaced. Construction on the new post office, located on East 
Main Street in downtown Johnson City, began in June 1927, at the height of the postal 
savings system.61 Postal services moved from Ashe Street to the new downtown location 
on March 1938. The Johnson City Chronicle informed readers that the “mail from Train 
																																																								
55 “250 Additional Savings Banks,” The Bristol Evening News, March 22, 1911; “General,” The Tennessean, March 20, 1911. 
56 “The number of accounts in the Johnson City postal savings bank on February 28, after the system had been in operation two months, was 32. 
The total on deposit was $6,508. The average per depositor was $49.30.” “250 Additional Savings Banks,” The Bristol Evening News, March 22, 
1911. 
57 Postmaster Vines also indicated that the federal government had provided about $4,000 for the post office’s furnishings. “First Postal Bank 
For Savings,” The Bristol Evening News, December 27, 1910. 
58 “First Postal Bank For Savings,” The Bristol Evening News, December 27, 1910. 
59 “Johnson City Postal Clerk is Appointed,” Herald and Tribune, January 18, 1911. 
60 Toney Irvin worked as the janitor. “First Postal Bank For Savings,” The Bristol Evening News, December 27, 1910; “Jas. A. Vines Is 
Postmaster,” The Journal and Tribune, April 16, 1919. 
61 “New Post Office Opens For Business Monday, Johnson City Chronicle, March 13, 1938. 

returned from a lovely stay at Linville, N.C. 
Riding and walking, fishing and talking were 
the diversions of these intermountain lovers.”1 

	

“A. Belmont 
Collette and Hugh 
Campbell, the two 
handsome, 
unmarried, polite 
clerks at the 
Johnson City 
postoffice, have just	



	

 14 

No. 26 yesterday was last to be worked in the old headquarters. At 2:30 all mail remaining 
in boxes was moved to the new building.”62 Thus ended the site’s tenure as a postal 
savings bank, and Johnson City’s once-envied possession became dormant.  
 
But, the doors of the Ashe Street building were not shuttered for long. After the relocation 
of Johnson City’s postal services, the federal government allowed the National Youth 
Administration (a junior division of the Works Progress Administration) to use the defunct 
post office building as of April 1939.63 The group’s headquarters, and a work center, 
occupied the building as late as fall 1939, before the building’s conversion to the county 
courthouse.64 At that time, the decommissioned post office had been “vacant more than a 
year.”65 The basement and first floor were used for a “boys’ machine working project” and 
the second floor was utilized for the girls’ projects.66 The National Youth Administration 
serviced white and African American young people not only from Johnson City and 
Washington County, but also from the surrounding region. 
 
In 1939, the Washington County Bar association urged Washington County to “purchase 
the old post office building on Ashe Street here from the federal government.”67 Their 
purpose was to refashion the 
attractive civic building into a 
new courthouse. In August 1939, 
a committee “was appointed to 
make an examination of the 
building and ascertain the 
probable cost of repairs.”68  
 
Washington County Bar 
Association president, W.W. Belew of Johnson City, argued that it “wouldn't be possible 
to erect a building of equal quality, acquire a good lot to built it on, put walks in place and 
bring the ensemble up to the attractiveness of the Ashe street lay-out at an expenditure of 
less than $100,000.”69 One publication agreed, remarking in August 1939 that the post 
office had “cost $89,000 to build, had about $30,000 worth of repair work done several 
years ago, and stood on a lot, with pavement, shrubbery, etc., worth several thousand 
dollars additional.”70 Confronting skeptics, the Johnson City Chronicle published an 

																																																								
62 “New Post Office Opens For Business Monday, Johnson City Chronicle, March 13, 1938. 
63 “NYA To Use Old Postal Building As Headquarters For Projects in Upstate,” Johnson City Press, April 16, 1939. 
64 “U.S. Approves County Offer On Building,” Johnson City Chronicle, December 3, 1939. 
65 “NYA To Use Old Postal Building As Headquarters For Projects in Upstate,” Johnson City Press, April 16, 1939. 
66 “Court Votes To Purchase Old Post Office Building,” Johnson City Chronicle, October 3, 1939; “NYA To Use Old Postal Building As 
Headquarters For Projects In Upstate,” Johnson City Press, April 16, 1939. 
67 “Attorneys Urge County Purchase of Post Office,” Johnson City Chronicle, August 23, 1939. 
68 “Attorneys Urge County Purchase of Post Office,” Johnson City Chronicle, August 23, 1939. 
69 “Bar Still Hopes City Will Acquire Federal Building For Court,” Johnson City Chronicle, July 23, 1939. 
70 “Court Defeats Plan To Buy Post Office For Courthouse Use,” Johnson City Chronicle, August 27, 1939. 

The building “can be obtained for 
$12,000, payable 20 per cent down, 
and the balance in five years, at 2 
½ per cent interest. Acquisition of 
the structure… would increase the 
county’s assets at least by 
$75,000.”1 
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editorial in October 1939 that cautioned, “[i]f ever there was a time when it would be 
especially mistaken to be penny-wise and pound-foolish, this is it.”71 
 

The Washington County court authorized the building’s 
purchase in October 1939 and planned to take possession 
January 1, 1940.72 In early October 1939, the Washington 
County court voted in favor of the county’s purchase of “the 
old post office building on Ashe Street” and the proposal 
“resulted in surprisingly little debate, in view of the fact that a 
similar proposal had failed of passage at a special session held 
in August [1939], when it was unable to obtain a majority of 
the entire court membership.”73 The federal government had 
accepted Washington County’s offer of $12,000, and the first 
payment had been made by December 1939.74 Community 

members expressed relief, believing “this building is a credit to any county.”1 
 
Architect D.R. Beeson was charged with designing the 1940 renovations, in order to 
convert the former post office into a sleek and functional courthouse.75 Renovations 
included “demolishing walls, columns and partitions, carpentry and masonry work, 
painting, installation of plumbing and electrical facilities and performing incidental and 
appurtenant work.”76 Remodeling of the building began in August 1940 and was 
supported, at least in part, by the Works Progress Administration (WPA), a federal 
program.77 WPA funds totaling $38,542 were designated for three separate projects in 
Johnson City, including the courthouse.78 The Johnson City Press reported in 1940 that 
the “[r]enovation and modernization of the building, which was purchased by Washington 
County for $12,000 will cost $6,951, with the WPA furnishing $4,074; Johnson City 
$1,000, and the county, $1,877.”79 Renovation estimates had originally been higher, 
between $10,000 and $20,000.80 Regardless of cost, many local attorneys felt “that the 
county has done Johnson City a great favor by purchasing the building. It would appear 
only fair for Johnson City to bear a proportionate share of this expense.”81 
																																																								
71 “County Court Should Approve Purchase of Old Post Office,” Johnson City Chronicle, October 1, 1939. 
72 “U.S. Approves County Offer On Building,” Johnson City Chronicle, December 3, 1939. 
73 “Court Votes To Purchase Old Post Office Building,” Johnson City Chronicle, October 3, 1939. 
74 “U.S. Approves County Offer On Building,” Johnson City Chronicle, December 3, 1939. 
75 “Work Started on Courthouse,” Johnson City Chronicle, August 29, 1940. 
76 “WPA To Spend $38,542 On Three City Projects,” Johnson City Chronicle, May 15, 1940. 
77 The WPA project supervisor was E. R. Bayless, Sr., the WPA area engineer was Nat C. Nave, and the state’s WPA administrator was Col. 
Harry S. Berry. “City Courthouse Work Will Begin Next Wednesday,” Johnson City Chronicle, August 24, 1940; “Work Started on 
Courthouse,” Johnson City Chronicle, August 29, 1940; “WPA To Spend $38,542 On Three City Projects,” Johnson City Chronicle, May 15, 
1940. 
78 “WPA To Spend $38,542 On Three City Projects,” Johnson City Chronicle, May 15, 1940. 
79 The original crew consisted of only eight to twelve men. “City Courthouse Work Will Begin Next Wednesday,” Johnson City Chronicle, 
August 24, 1940; “Work Started on Courthouse,” Johnson City Chronicle, August 29, 1940. Originally, the county court voted to “appropriate 
$3,000 toward converting the old post office building in Johnson City into a courthouse.” “U.S. And City Aid Expected By ‘Squires,” Johnson 
City Press, April 1, 1940. 
80 “Bar Still Hopes City Will Acquire Federal Building For Court,” Johnson City Chronicle, July 23, 1939; “WPA Financing Of Courthouse 
Project Sought,” Johnson City Chronicle, March 17, 1940. 
81 “U.S. Approves County Offer On Building,” Johnson City Chronicle, December 3, 1939. 

“Ultimate 

disposal of the 

old post office 

building is a 

question of 

considerable 

local interest.”1 
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In December 1940, the renovations of the building were nearly complete and the 
transformation of the “abandoned post office structure into a courthouse… [was] widely 
regarded as one of the most attractive in the state.”82 Once again, the Ashe Street building 
represented a remarkable civic achievement. The building served Johnson City and 
Washington County for many years in its iteration as the county courthouse.83 
 
CONCLUSION 
 
Once a vibrant civic building, the historic Ashe Street Post Office now sits idle and vacant 
in the heart of Johnson City, a town that is increasingly becoming known for its growth, 
reinvention, and redevelopment. The pace of life has quickened, with residents going 
about their lives, often without a glance towards this stately and reserved structure. It is 
almost easy to forget this one-hundred-year-old building, the first – and for a time only – 
postal savings bank in the state that was once referred to as a “one-time showplace.”84A 
grand experiment of the early twentieth century; the symbol of an innovative system that 
Americans knew, relied on, and cherished for over five decades.85 This is a seemingly 
tragic conclusion to an otherwise illustrious career. But, is it the end? Or will this historic 
structure serve a public purpose yet again? Only time will tell. 
 
NOTES 
 
List of postmasters at this site include86: 
 

Ø James A. Vines April  
 

Ø Frank K. Mountcastle 
 

Ø Mrs. Lulu M. Divine  
 

Ø Samuel Houston Chase  
 
 
 
 
 
 

																																																								
82 “Courthouse Work Pleases Bar Members,” Johnson City Chronicle, December 19, 1940. 
83 Before the Ashe Street building became a courthouse, other ideas for its reuse circulated, including a jail or prison. “Purchase Of Old Post 
Office For Courthouse Urged By Bar,” Johnson City Chronicle, June 10, 1939. 
84 “NYA To Use Old Postal Building As Headquarters For Projects In Upstate,” Johnson City Press, April 16, 1939. 
85 “NYA To Use Old Postal Building As Headquarters For Projects In Upstate,” Johnson City Press, April 16, 1939. 
86 “Tennessee: Tipton-Washington,” National Archives Identifier: 68736750, HMS Entry Number(s): PI168 187, Reports of Site Locations, 
1837-1950 (PI-168 Entry 187 in Record Group 28), National Archives. See also: “J.A. Vines Now in Charge of Johnson City Office,” 
Chattanooga Daily Times, April 18, 1910; “Johnson City Has A New Postmaster,” Chattanooga Daily Times, March 28, 1910; “Considered As 
Victory For Anti-Brownlow Men,” Knoxville Sentinel, March 25, 1910. 
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Transcript 
 
Johnson City, Tennessee, P.O. (Old) 
SURPLUS REAL 
 
Public Use (1) 
 

Quitclaim Deed 
 
WHEREAS, the act of August 26, 1935, 49 Stat. 800, provides, in part that: 
 
“In order to suitably dispose of certain Federal buildings and the sites thereof under the 
control of the Treasury Department, which have been supplanted by new structures, and 
for which the Secretary of the Treasury has determined there is no further Federal need, he 
is hereby authorized, in his discretion, if he deems it to be in the best interests of the 
Government, to sell such buildings and sites or parts of sites to States, counties, 
municipalities, or other duly constituted political subdivisions of States for public use 
upon such terms, pursuant to such rules and regulations promulgated by him, as he deems 
proper, and to convey the same by the usual quitclaim deed, and he may enter into long-
term contracts for the payment of the purchase price in such installments as he deems fair 
and reasonable and my furthermore waive any requirements for interest charges on 
deferred payments: Provided, by less than 50 per centum of the appraised value of the 
land, the appraisal to be made by the Treasury Department:  
 
and 
 
WHEREAS, the functions of the Secretary of the Treasury under the aforementioned Act 
were transferred to the Federal Works Administrator by Reorganization Plan No. 1 (House 
Doc. #262, 76th Congress, 1st Session), under the Reorganization Act of 1939 (Public, #19, 
76th Congress, 1st Session);  
 
and 
 
WHEREAS, under date of November 17, 1939 in accordance with the provisions of the 
foregoing act, subsequently amended, the United States of America entered into a contact 
for the sale of the old Post Office site and building, Johnson City, Tennessee, hereinafter 
more particularly described to the County of Washington, Tennessee;  
 
and 
 
WHEREAS, the purchaser has complied with all the terms and conditions of said contract 
of sale and is therefore entitled to a quitclaim deed to the premises;  
 
Tennessee (2) 
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NOW, THEREFORE, THIS INDENTURE made this 21st day of December 1944, 
between the United States of America, party of the first part, and the County of 
Washington, Tennessee, party of the second part,  
 
WITNESSETH: That the party of the first part, for and in consideration of the foregoing 
and the sum of Twelve Thousand Seven Hundred Twenty Dollars ($12,720.00) to it paid 
by the said party of the second part, the receipt of which is hereby acknowledged, doth by 
these presents remise, release, and forever quitclaim unto the said party of the second part, 
its successors and assigns, for public use, forever, the following described property: 
 
All that certain lot or parcel or land, situate in Johnson City, Washington County, State of 
Tennessee, more particularly described as follows: 
 
“Beginning at a point, being the intersection of the northeasterly side of Earnest Street 
with the northwesterly side of Walnut Street; thence along the northeasterly side of 
Earnest Street North thirty-four degrees and thirty minutes West (W ° 30’ W) one hundred 
forty-five (145) feet to a point; being the intersection of the southeasterly side of Ash 
Street with the northeasterly side of Earnest Street; thence along the southeasterly side of 
Ashe Street North forty-five degrees and thirty minutes East (N 55 ° 30’ E) one hundred 
sixty (160) feet to a point, being the intersection of the southwesterly side of Union Street 
with the southeasterly side of Ashe Street; thence along the southwesterly side of Union 
Street South thirty-four degrees and thirty minutes East (S 34° 30’ E) one hundred forty-
five (145) feet to a point, being the intersection of the southwesterly side of Union Street 
with the northwesterly side of Walnut Street; thence along the northwesterly side of 
Walnut Street South fifty-five degrees and thirty minutes West (S 55° 30’ W) one hundred 
sixty (160) feet to the point of beginning, being the same land conveyed to the United 
States by the Unaka Corporation, by deed dated April 11, 1908, recorded in Deed Book 
No. 97, pages 562 and 563, June 10, 1908, together with the improvements thereon; 
subject, nevertheless, to any defects, objections, encroachments or deficiencies in area or 
description arising by reason of discrepancies between the above description and the 
aforesaid deed dated April 11, 1908, or which might be revealed by a title search or 
survey;  
 
Tennessee (3) 
 
TO HAVE AND TO HOLD the premises aforesaid, with all and singular the rights, 
privileges, and appurtenances thereunto belonging or in any wise appertaining, unto the 
said party of the second part, its successors and assigns forever, Provided, nevertheless, 
that, if at any time the County, its successors or assigns, shall cease to devote the 
foregoing described property to public use, all right, title and interest in the site shall 
revert to the United States, its successors or assigns. 
 
IN WITNESS WHEREOF, the party of the first part has caused these presents to be 
executed in its name by the Federal Works Administrator and the seal of the Federal 
Works Agency to be hereunto affixed this 21st day of December, 1944.  
 



	

 20 

Witnesses: UNITED STATES OF AMERICA 
 
UNITED STATES OF AMERICA    ) 
DISTRICT OF COLUMBIA              ) S.S. 
                 ) 
 
On this 21st day of December, 1944, before me appeared Philip B. Fleming, to me 
personally known, who, being by my duly sworn did say that he is the Federal Works 
Administrator, and that the seal affixed to the foregoing instrument is the seal of the 
Federal Works Agency, and that said instrument was signed and sealed on behalf of the 
United States of America by authority of law, and said Philip B. Fleming acknowledged 
said instrument to be the free act and deed of the United States of America.  
 
Notary Public, District of Columbia  
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Transcript 
 
CONTRACT 
UNITED STATES OF AMERICA TO COUNTY OF WASHINGTON, TENNESSEE 
 
(Public Use) 
 
Johnson City, Tennessee (Site)  
No. WA-5 PB-26 
 

CONTRACT 
 

Between UNITED STATES OF AMERICA and COUNTY OF WASHINGTON, 
TENNESSEE 

 
WHEREAS, the act of August 26, 1935, 49 Stat. 800, provided, in part: 
 
“That in order to suitably dispose of certain Federal buildings and the sites thereof under 
the control of the Treasury Department, which have been supplanted by new structures, 
and for which the Secretary of the Treasury has determined there is no further Federal 
need, he is hereby authorized, in his discretion, if he deems it to be in the best interests of 
the Government, to sell such buildings and sites or parts of sites to States, counties, 
municipalities, or other duly constituted political subdivisions of States for public use 
upon such terms, pursuant to such rules and regulations promulgated by him, as he deems 
proper, and to convey the same by the usual quitclaim deed, and he may enter into long-
term contracts for the payment of the purchase price in such installments as he deems fair 
and reasonable and may furthermore waive any requirements for interest charges on 
deferred payments: Provided, That the total purchase price shall in no case be less than 50 
per centum of the appraised value of the land, the appraisal to be made by the Treasury 
Department: 
 
and 
 
WHEREAS, the functions of the Secretary of the Treasury under the aforesaid act were 
transferred to the Federal Works Administration by Reorganization Plan No. 1 (House 
Doc. #262, 76th Cong., 1st Session.);  
 
And 
 
WHEREAS, the Johnson City, Tennessee, old Post office site and building, hereinafter 
more particularly described, for which there is no further Federal need, and the sale of 
which will be in the best interests of the Government, has been supplanted by a new 
structure or structures, and has been determined to have an appraised value not exceeding 
$24,000.00;  
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NOW, THEREFORE, this agreement between the United States of America, hereinafter 
referred to as the Government, and County of Washington, Tennessee hereinafter referred 
to as the purchaser,  
 
WITNESSETH: 
 

(1) The Government agrees to sell to the purchaser, upon the terms and conditions 
hereinafter set forth, the following described property: 

 
All that certain lot or parcel of land, situate in Johnson City, Washington County, State of 
Tennessee, more particularly described as follows: 
 
Beginning at a point, being the intersection of the northeasterly side of Earnest Street with 
the northwesterly side of Walnut Street; thence along the northeasterly side of Earnest 
Street North thirty-four degrees and thirty minutes West (N 34° 30’ W) one hundred forty-
five (145) feet to a point, being the intersection of the southeasterly side of Ash Street with 
the northeasterly side of Earnest Street; thence along the southeasterly side of Ash Street 
North fifty-five degrees and thirty minutes East (N 55° 30’ E) one hundred sixty (160) feet 
to a point, being the intersection of the southwesterly side of Union Street with the 
southeasterly side of Ash Street; thence along the southwesterly side of Union Street 
South thirty-four degrees and thirty minutes East (S 34° 30’ E) one hundred forty-five 
(145) feet a point, being the intersection of the southwesterly side of Union Street with the 
northwesterly side of Walnut Street; thence along the northwesterly side of Walnut Street 
South fifty-five degrees and thirty minutes West (S 55° 30’ W) one hundred sixty (160) 
feet to the point of beginning being the same land conveyed to the United States by the 
Unaka Corporation, by deed dated April 11, 1908, together with the improvements 
thereon; subject, nevertheless, to any defects, objections, encroachments or deficiencies in 
area or description arising by reason of discrepancies between the above description and 
the aforesaid deed dated April 11, 1908, or which might be revealed by a title search or 
survey. 
 

(2) The purchaser agrees to pay the Government the total purchase price amounting to 
Twelve Thousand Dollars ($12,000.00) as follows: 

 
One fifth (1/5) cash on execution of contract, balance in five (5) equal annual installments, 
payable, respectively, one, two, three, four, and five years from the date of delivery of 
possession with interest at two and one-half per centum (2 ½%), payable annually, 
provided that purchaser if not in default with respect to the payment of any installment or 
interest, may pay in full any or all unpaid installments of principal with secured interest at 
said rate at any time within five (5) years of date of delivery of possession: 
 

(3) The purchaser agrees to devote the foregoing described property to public use;  
(4) No Member of or Delegate to Congress, or Resident Commissioner shall be 

admitted to any share or part of the contract or to any benefit to arise therefrom;  
(5) Any title search desired shall be undertaken by the purchaser at purchaser’s 

expense, and the Government shall not be required to furnish any abstracts or other 
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evidence of title, but may, at its option permit inspection and copying of its title 
papers by the purchaser at purchaser’s expense at a place selected by the 
Government; 

(6) Possession will be given upon execution of the contract: 
(7) Upon taking possession of the property, the purchaser shall bear the risk of any 

loss or damage to the same from any cause whatsoever;  
(8) Upon failure of the purchaser to comply with any of the terms and conditions of 

the contract, the Government may, by notice in writing, terminate the contract, and 
any installments of the purchase price already paid shall be retained by the 
Government, which may thereupon resume immediate possession of the premises 
and, at its option, again sell the same and recover of the defaulting purchaser any 
deficiency in pride resulting from such resale, together with all expenses incurred 
by reason of the default; 

(9) When the purchaser has paid the total purchase price in the manner set forth above 
and has complied with all the other terms and conditions of the contract, the 
Government shall execute and deliver a quitclaim deed to the property containing a 
condition that, if at any time the purchaser shall cease to devote the foregoing 
described property to public use, all right, title, and interest in the same shall revert 
to the Government, but otherwise conveying to the purchaser a marketable title to 
the property free and clear of all encumbrances, objections, or defects, expect such 
limitation providing for reversion to the Government and except such 
encumbrances, objections, and defects as maybe noted above under Paragraph No. 
1 or otherwise, or may have accrued against the purchaser’s interest in the property 
subsequent to the date of this contract; Provided, nonetheless, that unless the 
purchaser shall submit proof of any encumbrance, objection, or defect before 
acceptance of a deed and in any event within sixty (60) days after the date of this 
contract, all encumbrances, objections, and defects affecting the title to the 
property shall be conclusively presumed to have been waived and the purchaser 
and persons claiming under the purchaser shall thenceforth be forever barred from 
asserting the existence of the same, but if proof submitted within the time limited 
above establishes the existence of any encumbrance, objection, or defect, other 
than those excepted above, affecting the title agreed to be conveyed by the 
foregoing provisions of this paragraph, the purchaser may rescind the contract and 
recover all moneys already paid on account of the purchase price; Provided, 
however, that neither the purchaser nor persons claiming under the purchaser shall 
be entitled under any circumstances to recover from the Government any damages, 
interest, or costs, on account of any encumbrance, objection, or defect affecting the 
title to the property; Provided, further, that, if, and only if, the Government is 
satisfied that no loss to it or impairment of its security will result, the purchaser 
shall be entitled, in advance of final payment, to the conveyance, otherwise subject 
to the foregoing provisions of this paragraph, of portions of the property upon 
advance payment of such portion or portions of the total purchase price as the 
Government shall determine, with accrued interest at the contract rate, or at a rate 
determined by the Government if none be specified, and thereupon of the unpaid 
balance of the total purchase price, as reduced by said partial payment of principal, 
shall remain payable as hereinbefore set forth. 
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(Public Use) 
 
The following changes were made in this contract before it was signed by the Parties 
hereto; Page 3, line 17, was inserted.  
 
IN WITNESS WHEREOF, this instrument has been executed by the undersigned this 17th, 
day of November 1939.  
 
Witnesses: UNITED STATES OF AMERICA, Washington County 
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